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THE SITUATION 


A slight improvement and a more general feel- 
ing of optimism were perceptible in the business 
situation in New England during November. 
Increasing optimism in the autumn is, however, 
a somewhat seasonal occurrence, and whether 
it followed the improvement in trade or was 
partly the cause of it is hard to determine. 

Commodity prices continued to undergo re- 
adjustments between groups, but the average 
level was fairly well established during Novem- 
ber. There were some important exceptions 
to general stability among individual com- 
modities. Perhaps the one that touched New 
England more than any other was the rapid rise 
in raw cotton prices. Peculiarly, this 
rise has not necessarily made for a more opti- 
mistic feeling among mill operators, inasmuch 
as it has been so great that it has made manu- 
facturers and jobbers alike fearful that the 
ultimate consumer will not pay a price for cot- 
ton goods based on 35-cent raw cotton. There 
were reports toward the latter part of the month 
of increasing curtailment in cotton mills of 
several New England centers on this account. 
Stocks of raw cotton in New England mills are 
low in proportion to current consumption, con- 
sidering the season of the year, and raw cotton 
prices are usually high when this condition pre- 
vails. The present situation in the cotton textile 
industry is an exaggerated instance of a situation 
which was true of business as a whole last spring 
just before the business reaction. The cotton in- 
dustry is usually rather sensitive to price changes, 
because the housewife is apt to make an instinc- 
tive comparison of the general level of retail 
prices on the basis of the price of cotton goods. 


too, 


Representative New England department stores 
report that their sales of cotton yard goods so 
far this year have been approximately the same 
as last year, when allowance is made for the 
increase in prices. On the other hand, these 
stores have consistently maintained smaller 
stocks of cotton yard goods than in 1922, and 
have not had as much on order. 

The volume of distribution of general mer- 
chandise, as represented by the number of 
cars loaded with merchandise and miscella- 
neous freight on the New England roads, has 
recently made a more favorable showing than 
during preceding months. During the first week 
in November, New England carloadings of mer- 
chandise were larger than in the corresponding 
week last year for the first time since early in 
August. In fact, when the usual seasonal trend 
is taken into consideration, October carloadings 
showed a marked increase over those in Septem- 
ber. Carloadings for the United States as a whole, 
as well as for New England, have by now passed 
their peak for the year, which usually comes 
in October, so that decreases are naturally to be 
expected until at least the turn of the year. 

One of the most favorable aspects of the 
present situation is the large volume of con- 
tracts for new construction which has been 
awarded this autumn. Contracts awarded dur- 
ing October in this district represented an 
unusual volume of building for this period of 
the year. Reports for the first three weeks of 
November are also favorable. 

Money rates averaged slightly lower in 
November than in October. The general bank- 
ing situation remains favorable. 
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MONEY AND BANKING 


One of the most important phases of the New 
England banking situation is the recent tend- 
ency for net demand deposits in representative 
member banks to approximate more closely the 
volume of loans and discounts outstanding. This 
tendency is clearly shown on the large chart at 
the bottom of this page. It will be seen that net 
demand deposits increased rapidly during Oc- 
tober, to be followed by a moderate decline in 
November. This movement corresponds closely 
in both the time of occurrence and the amount 
of change to the trends in October and November 
of both 1921 and 1922. Therefore, the rise and 
fall in demand deposits during the past two 
months has been a distinctly seasonal occurrence. 
It is most important to note, however, that, 
whereas net demand deposits were considerably 
higher at the seasonal peak in the first part of 
November, 1922, than at the corresponding peak 
in November, 1921, they were no higher at the 
peak at the close of October this year than at 
the peak last year. In other words, while the 
seasonal movement has been in evidence this 
year, as in the past two years, there has not been 
the cyclical increase this year over last that was 
noted in 1922, as compared with 1921. 















Loans and discounts, too, have seasonal fluc- 
tuations, but they are not as marked as those in 
demand deposits. In 1921, during the period of 
liquidation, there was a tendency for loans to 
increase during September and the early part of 
October, then holding their own until the middle 
of November. During the following year, when 
business was expanding, this seasonal movement 
took the form of a decided increase in loans. This 
year loans and discounts of the same group of 
New England member banks were actually lower 
in the middle of November than they were at the 
beginning of September. Interpreted in view of 
the seasonal movements, as described for the two 
previous years, the inference is clear that there 
has been a downward cyclical movement in 
loans and discounts in the past two or three 
months. 

When deposits increased decidedly and loans 
only moderately in 1921, money became easier. 
In 1922, both loans and deposits increased ap- 
proximately the same amount, and money rates 
hardened slightly. The result this year of the 
increase in deposits without a corresponding in- 
crease in loans has been a decline of about one- 
half of one per cent in the prevailing rate on 
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Member bank deposits declined seasonally during November to about the same extent that they did a year ago. Loans and discounts did not in- 


crease during October and November, as they usually do, but declined. Member banks are taking care of their customers’ demands, with little 


recourse to the Federal Reserve bank for rediscounts. Curves are based on reports from member banks in nine large cities. 
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commercial paper. These seasonal movements 
have been described in detail, because of the 
many conflicting explanations being given for 
the recent changes in money rates and the supply 
of loanable funds. The distribution of local tax 
monies has had much to do with these move- 
ments. 

The recent increase in member bank borrow- 
ings from the Federal Reserve Bank of Boston 
has also been misinterpreted in some quarters. 
As a matter of fact, the increase in rediscounts 
since the latter part of October has followed the 
seasonal tendency very closely, and was not even 
as large an increase as occurred at the corre- 
sponding period last year. There has been, since 
October 24, a sharp decline in the reserve ratio 
of this bank. 

Activity increased in the acceptance market 
during November. A large number of bills were 
drawn in connection with cotton and grain ship- 
ments. This resulted in a considerable increase 
in dealers’ holdings of acceptances and also a 
marked increase in the holdings of the Federal 


MONEY 
Nov. OEet., 
26, 1923, 
1923 Average 
Call NIONEY o...26-</ae eae Boston 59, So 
Commercial Paper..... ..Boston — 5 54 
Bankers’ Acceptances ..Boston 41% 4l¢ 
Year Collateral Loans..... 3oston 514% 54 
Rediscount Rate..........Boston $14 4 
Call Money Renewal...New York 434 434 
Commercial Paper..... New York 5 54% 
BOSTON MONEY MARKET | 
1920 i9e2 1922 1923 
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Morey rates were slightly easier in November. The commercial paper 
rate is now one-half of one per cent above the Reserve bank rediscount 
rate. 
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Reserve bank. The demand for acceptances, in 
other words, was not quite as heavy as the vol- 
ume of offerings. This tended to produce a 
slight heaviness in the market, but despite this 
tendency, there was no change in the rates 
quoted. They remained as in October at 4! per 
cent for 31-90 day maturities. A larger volume 
of acceptances is the usual occurrence at this 
time of the year, and conditions are about the 
same as they were 12 months ago. 

Although there has been a considerable in- 
crease in the number of failures in New England 
since last summer, it has not been much more 
than usual, as is noted on the second chart below. 
Failures are usually fewest in September and 
most numerous in December. Judging by the 
failure record for the first 314 weeks of November, 
the total for the month will approximately equal 
that of October. The liabilities of failures re- 
corded in October were very much larger than 
the total for September, but this is explained by 
the bankruptcy of a large paper company which 
has been in difficulty for some time. 


RATES 
Sept., Aug., Nov., 
1923, 1923, 1922, 1922 1920 
Average Average Average Low High 
50, 50, 30; 44% =—-:10% 
54 514 $34 4 5 
41 4 4 3 634 
514 51 5 434 8 
44 LY 1 4 7 
5 5 5 3 17 
53% 54 4K 31% g 
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While there are more failures in New England now than during the sum- 
mer, this is strictly in accordance with the seasonal tendency. November 
failures will approximately equal those of October, according to reports 
received up to November 24. 
Source of data—‘‘Bradstreet’s.” 
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WHOLESALE AND RETAIL TRADE 


The wholesale grocery trade in this dis- 
trict enjoyed a favorable volume of business 
during the month of October. With the added 
working day this year, October sales were 
nearly 14 percent above those of October, 1922. 
Retail trade, as measured by the amount of 
business received by the leading department 
stores of New England, did not share in this 
advance, however, and sales, with the added 
day’s business, accumulated only a five per 
cent increase over October, 1922. 

Net Sales 
Oct., 1923, Jan. thru Oct., 1923, 
compared with compared with 


Oct., 1922 Jan. thru Oct., 1922 
8 Boston Department 


Stores +5.2% +6.7% 
16 Other N. E. Depart- 

ment Stores +5.5% +8.0% 
24 Total Department 

Stores +5.2% +7.1% 
4 Women’s Apparel 

Shops +1.8% +0.7% 


If adjustment is made for the usual seasonal 
increase in sales during the fall, and also for 
the varying number of working days, the net 
sales of the 24 department stores that report 
to this bank were relatively lower during Octo- 
ber than during the previous month. This 
is especially pertinent, in so far as September’s 
volume of business was not satisfactory. Dur- 
ing September much of the loss in business 
arose from the continued warm weather at the 
time when fall merchandise was about to be 
offered to the customers. This condition of ‘the 
weather led many purchasers to withhold 
their fall buying until the need for that class 
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Collections during this year have not averaged as good as last year, al- 
though during both September and October the rate of collections was 


equal to that for the corresponding months a year ago. 


of merchandise was more urgently felt. The 
fact that it was the end of the season for sum- 
mer lines curtailed activity in these lines, and 
as a result a noticeable decline was evident in 
the total volume of sales. During the early 
part of October sales increased, and a good 
volume of business was reported, only to be 
offset by an abrupt decline in sales during the 
last two weeks of the month. The poor showing 
of October business may be partially attributed 
to the continued uncertainty among industrial 
workers on the outlook for full-time employ- 
ment, since many of the New England manu- 
facturers have curtailed operations appreciably 
during the early fall months. 

The total sales of the Boston apparel shops, 
although nearly two per cent above October, 
1922, would be actually less than a year ago, 
if the extra day’s business this year were de- 
ducted. A comparison of the combined sales 
of September and October this year with the 
same months’ sales last year shows that the 
volume of trade during the first two months 
of the fall season this year fell below those of 
last year. 

Largely because of the decline in sales, the 
amount of merchandise held by the department 
stores at the close of October was slightly 
larger than would be seasonally expected at 
that time. During the first nine months of 
this year, stocks of merchandise have averaged 
about five per cent above the corresponding 
period in 1922. On October 31, however, the 
total stocks on hand in 24 New England de- 
partment stores were 10 per cent larger than 





COLLECTIONS 
REPRESENTATIVE NEW ENGLAND WHOLESALE GROCERS 


go_Jan_ Feb. Mar Apr May June July Aug. Sept. Oct. Nov. Dec 





Yo Rece/vables 


//ections 


There was a higher rate of collections in October than in any month this 
year, exceeding the rate in the same month last year for the first time 
since June. 
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on October 31, 1922. With increased inven- 
tories, future orders have been reduced more 
than is usual at this time of the year. In certain 
lines, especially cotton goods, the uncertainty of 
the primary and producing markets has added 
to the curtailment of orders for later delivery. 

The ratio of collections during October to 
the total amount of accounts receivable on the 
first of October in the department stores of 
New England was as favorable as at any time 
during 1923, and showed the greatest month- 
to-month increase of any period this year, 
rising from a rate of less than 44 per cent during 
September to nearly 51 per cent during Octo- 
ber. The October rate compares with 48.9 per 
cent, the average for the first nine months of 
this year, and 50.2 per cent, the average rate 
during 1922. 

The per cent change in the sales of the lead- 
ing departments of the stores reporting to this 
bank during October compared with the same 


The woolen yard goods department. still 
leads among the individual departments, with 
an increase of more than 30 per cent over 
October, 1922. This compares with an _ in- 
crease of nearly 10 per cent in sales during the 
first nine months of this year over the corre- 
sponding period last year. The jewelry and 
silverware department, which includes watches, 
clocks and small leather goods, is next in order, 
with an increase of about 17 per cent over 
October, 1922, which compares with 10 per 
cent, its average increase during the first three 
quarters of 1923 over the first three quarters 
of 1922. Both women’s and men’s apparel, 
including shoes, reported a small volume of 
sales during October as compared with the 
previous months or October last year. 

Net Sales 
Jan. thru Oct., 1923, 


compared with 
Jan. thru Oct., 1922 


Oct., 1923, 
compared with 
Oct., 1922 
Boston Wholesale 








month last year is shown in the following Grocers +10.0% +12.1% 
table: Other N. E. Whole- 

i sale Grocers +17.3% +13.7% 
Women’s, Misses’ and Girls’ Suits............ —17.0% otal N. E. W hole- seit ” 
Women’s, Misses’ and Girls’ Coats........... + 2.8% sale Grocers +13.7% +13.0% 
Women’s, Misses’ and Girls’ Dresses, Skirts and 4 ; aii 

Na see cry eee pene nse + 2.0% With due regard for the additional day 
——? oo Girls’ Apparel*......... me pays in October this year, the New England whole- 
WEDTHIOKY ANGE VOUS: gicislscnoies oo cde duce ee wre + 5.8% : os! Bae ty ee ae x : ~ 
Men's aud Www Cline... ..-.:..0..c..5 ~ 70% sale grocers had a favorable volume of business 
Men’s and Boys’ Furnishings................ + 3.0% in comparison with October, 1922. Collections 
Men’s and Boys’ Shoes... -- 2. ...seeeee0e- —13.4% were better than last year for the first time 
Women’s, Misses’ and Girls’ Shoes............ — 0.34 ; : : 
ee Oe le 4310, since last June, and were also at their highest 
ee I 55 ese et havescascanaeon — 98% rate this year. The average rate reported dur- 
. T olen a ey oe (379 . me 
Cotton Underwear. ........-.....ssesereres T4242 ing October was about 75 per cent, or an aver- 
Woolen ¥ ard Goods oo oso.5 ke boot eee wiewncrdos +31.7% : cae : 

Gh, anit Vehuek Cand Code... .. «cos cca: — 0.2%, age time of five weeks to. collect all bills out- 
sam WardiGoodsc sans: athe cccee eo emc Lig e? standing. The average rate of merchandise 
Be) CE Ane ae Ses na eae nestle Cr RIE Goede PL NPE — 5.1% enon oe eee: Dae : 
Seueliy wad OWN Soo cco esses cca. 416.8% turnover remained steady at a little better 
*Total of first three divisions. than six and one-half times a year. 
a | ae ~~ uk. | 
DEPARTMENT STORE SALES | | WHOLESALE GROCERY TRADE 
NET SALES OF TWENTY FOUR NEW ENGLAND STORES | | NET SALES OF FIFTEEN NEW ENGLAND GROCERS 
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While sales in October were larger than in the same month last year, 
there was one additional working day, which nearly offsets the increase 
in total sales. 


Sales in October were nearly 14 per cent larger than in the same month 
last year, part of which was due to the extra selling day this year. 
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MANUFACTURING ACTIVITY 


October was a month of slightly reduced ac- 
tivity in some of the outstanding manufacturing 
industries of this district, yet there was by no 
means any general curtailment of operations or 
apparent decrease in employment. Conditions 
were quite similar to those existing throughout 
the country, where a very small decrease in em- 
ployment, a slight increase in average weekly 
earnings, and practically no change in operating 
activity were noted. Widely varying conditions 
prevailed throughout the several important 
branches of industry, which accounts for the 
recent continuance of the cautious procedure 
which has existed since last spring. 


Building:—The dollar value of contracts 
awarded in New England showed increases of 
29 per cent and 18 per cent over the previous 
month and October, 1922. Prices of materials 
remained unchanged from September, but labor 
costs tended slightly upward. Corrected for 
seasonal variation and changing costs, the ad- 
justed building index for October was 100.7 per 
cent, the only instance since last January that 
it has exceeded the 1913 average. 


Cotton and Cotton Goods:—Although higher 
spindle activity was recorded in October for the 
entire cotton manufacturing industry, curtail- 
ment was further extended in some directions. 
Cotton consumption in this district increased 
about 17 per cent over September, while the ratio 
of stocks to consumption was at the lowest point 
of this year. Orders received by cotton goods 
finishers decreased slightly in October, while pro- 
duction continued to advance. (See chart below.) 
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A survey of the industrial plants showed that 
practically all were operating, although part-time 
schedules were in force in some instances, es- 
pecially in the cotton textile and shoe manufac- 
turing establishments. On the other hand, signs 
of improvement were noted at some centers in 
those very industries that were most generally 
regarded active. Building 
operations were extended during the month, 
both employment and wages being well sustained 
in the building trades. Shipments of goods over 
New England railroads approached more nearly 
the level of last year than for several months 
past. 


as becoming less 


Electrical Equipment:—Operations of the large 
electrical equipment companies continued prac- 
tically at capacity during October. A large vol- 
ume of unfilled orders indicated probable normal 
activity well into 1924. Although sales in October 
were slightly less than during the early months of 
the year, slackening was not sufficiently extensive 
to build up stocks to any great degree, and prices 
remained generally firm. 

Foundry and Machine Shop:—October saw 
some slowing down of operations, yet employ- 
ment decreased but slightly. Of the reporting 
Massachusetts establishments, 34 per cent were 
recorded as operating under capacity. (See chart 
below.) Of the concerns on less than a capacity 
basis, however, one-half were on full-time sched- 
ules. On a comparable basis with September, 
therefore, the decrease in activity from the pre- 
vious month was relatively small. 

Furniture:—Activity in the furniture industry 
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Cotton finishers were among the first to feel the business reaction last 

spring and the recovery this autumn. Curves are based on reports of 

members of the National Association of Cotton Finishers, who com- 
prise roughly two-thirds of the total industry. 


Foundries and machine shops as a rule have been operating on closer to 
normal schedules than most industries. The decline in October may be 
due to more firms operating on full time, but at less than capacity. 
Source of data— Massachusetts Department of Labor and Industries. 
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during October showed an increase over the pre- 
vious month and October of last year, resulting 
in increases in employment, earnings and operat- 
ing schedules. The reporting Massachusetts 
establishments likewise showed increased activ- 
ity. As against 30 per cent in September, but six 
per cent of the Massachusetts plants were on less 
than normal full-time schedules. Employment 
and average weekly earnings increased slightly. 


Hlardware and Cutlery:—Manufacturers of 
hardware and cutlery reported better sales and 
shipments during October, and factory operations 
were well sustained. Although employment 
tended to fall off slightly, aggregate earnings 
increased from the previous month. Compared 
with last year, employment and wages showed 
increases considerably above the average of all 
industries as a group. 


Hosiery and Knit Goods:—Operating activity 
in knit goods mills for the industry as a whole 
changed but little during October, yet in the 
reporting Massachusetts establishments a slight 
increase was recorded over the previous month. 
Employment increased three per cent, while 
average weekly earnings advanced six per cent. 


Machine Tools:—Activity in the machine tool 
manufacturing plants during October continued 


to be somewhat in excess of last year, as has been 
the case in each month during 1923. New orders 
showed a slight increase over September. Massa- 
chusetts reporting establishments showed an in- 
crease of six per cent in employment in the mid- 
week of October, compared with the same period 
in September, but a slight decrease in average 
weekly earnings was noted. 

Silk: —Manufacturers were reported as work- 
ing under reduced schedules in October. Opera- 
tions were said to be generally not more than 50 
per cent of capacity, with further curtailment 
in sight in some quarters. Takings of raw silk by 
the mills declined in October. Employment de- 
creased in the industry as a whole, and in the re- 
porting Massachusetts establishments. Weekly 
earnings of the operatives, however, showed no 
appreciable falling off. 

Woolen and Worsted Goods:—Production of the 
New England woolen mills in October was re- 
ported as being about 75 to 80 per cent of ca- 
pacity. Although the average mill takings were 
conservative, consumption of raw wool in New 
England increased four per cent in October, 
compared with eight per cent for the entire 
country. Practically no change took place in the 


EMPLOYMENT CONDITIONS IN LEADING INDUSTRIES 


Per Cent of Firms Operating 
Part Time or Idle 


Massachusetts 


Sept. Oct. 

AEL INDUSTRIES: c5.5 4: 23% 33% 
BOOts and SNGCS. <5 eines 04 1a: 32 54 
Boots and Shoes, Cut Stock, ete... 19 43 
Boxes, Paper.... err 16 36 
Bread and other Bakery Products was 5 11 
Clothing, Men’s ye Pee ; 32 21 
Clothing, Women’s...... 5, 50 52 
Cotton Goods. ..... a aes 47 50 
Blectricall Machmeéry /6t: ..6..0...6000%6 0 42 
Foundry and Machine Shops. 12 34 
Furniture :....... Geach aes oyacc ares 29 6 
Hosiery and Knit Goods ... 50 40 
WOWEY 0.5. ne 08. és 14 14 
Leather . 30 40 
Lumber. Seer ee aE 
Machine Tools. «<5 6c. Re ee eran; 40 
Paper and Wood Pulp < 5.2.66. Oe 33 
Printing and Publishing, Book and Job... 11 20 
Printing and Publishing, Newspaper...... 0 0 
Rubber Tires and Goods..... 10 20 
Silk Goods’... .. rent 33 58 
Textile Machinery .......... 26 36 
Woolen and Worsted Goods 39 4] 


activity of wool machinery throughout the 
country. 
Per Cent Change in Employment 
from Preceding Month 
Total U.S. Massachusetts Total. Us. 
Sept. Oct. Sept. Oct. Sept. Oct. 
20% 20% —= 0.59 1.8% * 0.2% 
Z3 24 — 0.7 — 3.5 — 0.3% — 0.9 
1.0 = 08 
11 9 a ey 5:0 + 1.8 + 3.6 
13 10 + 0.2 + 4.0 — 0.5 1 1.9 
24 3 — 4.5 + 3.9 = =O 
25 25 + 4.8 ae +35 — 20 
20 20 — 3.7 9.3 +- 4.2 — 30 
4 9 — 1.5 — 8.2 + 1.6 + 0.1 
15 15 + 0.9 =, 2 = 8 eae 
15 10 — 04 + 0.9 — 1.1 + 1.4 
28 28 CAL + 3.0 — 1.1 + 1.1 
+ 5.6 + 3.6 
17 8 32 + 0.8 — 1.0 —/ 05 
9 7 aa — 0.7 
5 15 — 2.4 5.5 +234 — 05 
19 41 = 228 -F 6.6 — 3.0 — 0.8 
13 12 — 1.4 + 1.9 + 1.3 + 0.6 
0 0 + 1.5 — (0.4 + 1.6 + 1.8 
52 43 + 2.9 — 5.8 — 4.8 — 1.7 
33 32 — 43 — 8.0 — 0.1 — 0.5 
. + 1.3 — 2.8 P 
30 26 + 1.5 — 0.5 = §5 +- 0.2 


* Decrease of less than 0.1%. 


Sources of data— Massachuselts Department « 


f Labor and Industries and U. S 


Department of Labor 
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NEW ENGLAND MARKETS 
The same irregularities and contrasts that increase in the demand for workers and in the 


have marked conditions in the principal indus- 
trial centers New England late last 
summer were still evident during October and 
November. In general, practically all plants 
were running, although many were operating at 
less than capacity, as the chart below indicates. 
Little change was noted in the figures of employ- 
ment and average weekly earnings. Cotton tex- 
tile establishments continued to operate with 
caution, and talk of further curtailment was cur- 
rent in the Massachusetts textile centers. On the 
other hand, moderately satisfactory conditions 
were reported as existing in those cities where 
metal products, woolen and worsted, and silk 
and knit goods form the bulk of mill output. 
The public employment offices of Massachusetts 
outside of Boston reported for October a slight 


of since 


Augusta:—Shoe and cotton textile plants in 
this city reduced operating schedules and work- 
ing forces slightly during October and early in 
November. Production was reported as being 60 
to 65 per cent of normal in the shoe industry. 


Boston:—Practically all plants were operating 
during October, with labor well employed. Build- 
ing operations increased over September and over 
October, 1922. Employment in establishments 
reporting to the Massachusetts Department of 
Labor and Industries increased during the mid- 
week of October, as compared with the same 
period of the previous month. 


Brockion:—Activity in the shoe industry de- 


CARLOADINGS OF MERCHANDISE 
AND MISCELLANEOUS FREIGHT 


NEW ENGLAND 


n. Feb Mar Apr May June July Aug Sept Oct. Nov De 





25 


Thousands of Cers 
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Following close to the usual seasonal trend, New England carloadings of 

merchandise and miscellaneous freight for the week ending November 3 
were the largest of any single week this year. 





number of persons placed, as compared with the 
previous month, but decreases as compared with 
last year. In Boston there were decreases both 
in demand and placements from September, but 
the latter showed a considerable advance over 


last year. Building activities during October 
were carried on extensively throughout New 
England. Compared with last month and last 
year, more cities reported increases than de- 
creases in permits granted, with the result that 
the total increase was somewhat more than 
seasonal. Freight carloadings in New England, 


shown on the chart below, increased during the 
month. After adjustments for seasonal variation 
and long-time growth were made, the October 
figures were almost five per cent above the 
monthly average for the period 1919-1922. 


creased during October, resulting in a decline of 
eight per cent in employment in the reporting 
concerns in this city. Shipments of shoes through 
November 1 were 15 per cent less than those of 
last year through the same date. 


Fall River:—Activity was fairly well main- 
tained and sales of print cloths relatively sub- 
stantial during most of October. Late in the 
month and early in November curtailment was 
extended somewhat, and it was reported that in 
general mills were operating at less than half 
capacity. Employment and earnings during Oc- 
tober tended to decline. 


Haverhill:—Nearly all plants were running, 
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The length of the bars rary not t indic ate the per cent of capacity at 
which representative plants are operating, but rather the proportion of 
the total reporting concerns that are operating at less than capacity. 


Source of data— Massachusetts Department of Labor and Industries. 
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but reduced working schedules were gradually 
being enforced during October. Of 37 reporting 
concerns in this city, over half were operating on 
less than a capacity basis during the mid-week 
of the month. There was, however, no great de- 
cline in employment. Building activity was on a 
par with the previous month and October of last 
year. 


Lawrence:—Operations in practically all the 
textile plants of this city, with the exception of 
those manufacturing ginghams, were fairly well 
maintained during October. Employment tended 
slightly upward, with average earnings practi- 
cally unchanged over the previous month. 


Manchester:—Operations were extended 
slightly in October in the cotton textile mills 
which were closed earlier in the month. Shoe 
manufacturers were reported as running on nor- 
mal schedules. Building activity declined 
slightly, the value of permits issued being about 
10 per cent less than in September, but 24 per 
cent greater than in October, 1922. 


New Bedford:—Conditions in the fine goods 
mills were reported as fairly satisfactory at the 
end of October. In the mid-week of that month, 
curtailment was slightly greater than at the cor- 
responding period of September, and weekly 
earnings were less. October building operations 
were slightly in excess of the previous month and 
last year. 


New Haven:—All the important manufactur- 


ing establishments were reported as running on 
full-time schedules during October, but there 
was a tendency to reduce activity and working 
forces. Activity in the building trades was in- 
dicated by the fact that the value of permits 
granted was about twice as great as recorded in 
September or October, 1922. 

Pawtucket:—The textile plants in this section 
were practically all operating on normal sched- 
ules, with overtime reported in some of the 
weaving plants. Slight curtailment was reported 
in the textile machinery industry. 


Portland:—During October most plants in 
this city were operating full time, with over- 
time in some instances. Labor was practically 
fully employed. Building operations, although 
slightly less than in September, were consider- 
ably in excess of October, 1922. 


Providence: —Manufacturing activity contin- 
ued with but little recession during October in 
the textile and metal trades in this city. The 
building industry was active, contracts awarded 
being 40 to 50 per cent over the previous month 
and a year ago. 





Waterbury:—Employment in the reporting 
metal and metal products establishments showed 
an increase of five-tenths of one per cent over 
September figures. Although practically all 
plants were operating, industry in general was 
reported as slowing down slightly. 


EMPLOYMENT IN NEW ENGLAND INDUSTRIAL CENTERS 


Number of 
Establishments 


Cities Reporting 


BOStOI 6.6 /s..005s 167 
Bridgeport... . ; 18 
Brockton ..:< 515% 32 
Cambridge. . 32 
Palaver. <6 18 
Fitchburg. . . 1g 
Haverhill. ..... 37 
Holyoke..... 13 
Lawrence..... 16 
Lowell.....-. id 
bynns. <<: 39 
New Bedford. . 21 
Peabody ...<.... t4 
oS) 0}0 121712) (0 eae 38 
ARMED soc sonidos ain Deeck a cabo sorrel 15 
Wait ets thie yiencscce- sree rien wares anes 8 
WUE COSEO Ecler. saps si yrtaiea, pare eas 5a 


Sources of data—Ma 


sachusetts Department of Labor and Industries, Manufacturers’ 


Average 
Weekly Earnings 
Sept., 1923 Oct., 1923 


Number on Payroll 
sept., 1923 Oct., 1923 


32,726 33,363 $26.23 $26.33 
20,669 20,315 (No data) 
6,534 6,012 25.61 25.50 
7,044 6,715 25.44 25.02 
11,306 1 ay oy 20.31 19.79 
3,516 3,684 25.18 2213 
4,220 4,249 29.72 28.10 
7,259 7,102 21.07 21.21 
10,922 1,171 23.18 23.07 
10,099 10,901 22.2" 18.88 
12,263 11,687 27.78 27.02 
6,297 6,403 23.93 23.35 
2,612 2,707 25.79 24.31 
7,361 (ef) 26.46 25.82 
3,166 3,126 24.83 25.95 
18,030 18,168 (No data) 
14,888 13,069 28.29 27.28 


{ssociation of Bridgeport, Waterbury Chamber of Commerce 
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COMMODITY PRICES AND MARKET CONDITIONS 


Contrasting with a definite movement of expan- 
sion that prevailed last fall in most branches 
of industry, business this year during the three 
months following the summer period exhibited 
irregularities. The trend of wholesale prices also 
failed to show the same marked advance as in the 
fall of 1922, but, on the other hand, there was no 
great general decline. In September an upward 
swing during the first three weeks was followed 
by a recession in the price level, which continued 
well into the following month. Late in October 


and during the first three weeks of November, a 


Coal: 
slightly 


Output of bituminous coal increased 
in October, and was accompanied by 
a further decline in prices. 


Anthracite output 
again 


proportions, although 
England did not gain pre- 


assumed normal 
shipments to New 
strike proportions. Independent wholesale prices 
dropped during the last two weeks of October 
from the high level of the previous month, but 
during November they remained fairly stable. 

Cotton:—The estimated cotton yield was re- 
duced to about 10,200,000 bales according to the 
November report of the Department of Agri- 
culture. Consumption of raw cotton increased 
12 per cent in October over September, and was 
two per cent higher than in October, 1922. Gin- 
nings of the new crop to November 1 were seven 
per cent less than to the corresponding date a 
year ago. Spot cotton made a net advance of 
five cents per pound ($25 per bale) in the six 
weeks following October 1. 


turn upward appeared in the prices of some of the 
more important basic commodities. This devel- 
opment tended to stabilize prices somewhat. Re- 
tail price indices tended upward during October. 
Carloading figures continued high, being main- 
tained in part by the extensive marketing of crops 
and livestock. Building operations increased ma- 
terially over September. Forward buying, affect- 
ed by the price uncertainties, continued to be 
restricted in some branches of trade. October 
employment figures showed but little change 
from the previous month, and wages on the whole 
remained stable throughout the country. 


Crops:—Preliminary estimates as of November 
1 placed the corn crop at about five per cent 
above the actual yield of last year. With the 
exception of 1918 and 1919, the visible wheat 
supply on November 1 was the largest on record. 
October farm prices of wheat, corn, potatoes and 
dairy products showed substantial advances over 
last year, but farm products as a group averaged 
lower than the general level of all commodities. 

Ilides and Leather:—Sales of leather during 
October and November at fairly stable prices 
were moderate and steady, and largely for im- 
mediate needs only. Trading in hides was re- 
stricted, with better conditions prevailing in the 
packer line. Prices remained generally firm, con- 
trasting with a dull and declining market in 
country hides. 

Iron and Steel:—Pig iron output increased 
slightly in October, but the daily average pro- 
duction fell off about two per cent. Steel ingot 
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During the period of the strike in 1922 soft coal prices rose rapidly, but 
following the recovery in production and the recent high rate of ac- 


tivity, prices have declined back to the level prevailing just prior to 
the strike. 
Sources of data—U. S. Geological Survey; ‘Coal Age.”’ 
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While aluminum prices have risen considerably from the low point of 

the last business depression, they remain only slightly above their pre- 

war level. Lead prices, on the other hand, correspond closely to the 
general basic commodity price level. 
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production was well maintained, averaging seven 
per cent over September, slightly more than the 
normal seasonal increase. The composite steel 
and iron price of the Iron Trade Review declined 
four per cent during October and November, due 
largely to the weakness of pig iron. 


Lumber:—The domestic lumber trade was re- 
ported as slackening off during the early part of 
November, but not to the usual seasonal degree. 
Buying was largely for actual needs, and stocks 
were reported as small. Mills reported steady 
operations during October, with relatively low 
stocks and a fair volume of new orders. Prices 
remained firm during October and November. 


Non-Ferrous Metals:—Average prices of cop- 
per, zinc, lead and silver declined during October, 
tin being the only important non-ferrous metal 
to advance. Lead continued slightly above the 
general price level, while aluminum, as shown on 
the accompanying chart, continued to run con- 
siderably below general prices. An increase in 
copper prices early in November was noticeable, 
and was due largely to a relatively strong do- 
mestic and export demand. 


Paper:—Although the actual October produc- 
tion of newsprint by United States mills showed 
an increase of about six per cent, the daily rate of 
output declined slightly. Shipments during Oc- 
tober increased almost nine per cent, resulting in 
small reduction of mill stocks. Prices of nearly 
all classes of pulp and paper remained firm. 


Rubber:—Imports of crude rubber in October 


increased about 15 per cent over the previous 
month, bringing the figures back to the level 
existing for several months prior to September. 
They were, however, 18 per cent less than re- 
corded in October, 1922. October prices, averag- 
ing about 27 cents, were but little above the low 
of the current year prevailing early in July. 
Stocks, although still high, tended downward. 


Silk:—October imports of raw silk showed an 
increase of about eight per cent, and were well up 
to the average monthly importation existing this 
year prior to the Japanese disaster. Mill con- 
sumption declined, and an increase of almost 20 
per cent in stocks was recorded. Raw silk prices 
continued to decline in October, and in mid- 
November were about seven to 10 per cent above 
the low August figures of this year. 


Sugar:—The 1923-1924 crop is expected to be 
large. October export demand was reported to be 
negligible. Prices of both raw and refined sugar 
decreased during October, with an upward ten- 
dency appearing in mid-November. 


Wool:—While a slight improvement in the mar- 
ket was observed during October, more marked 
activity, especially in the sales of lower grade 
wools, was noted early in the following month. 
Prices of practically all grades were stable. Dur- 
ing the four weeks following October 13, Dun’s 
average of 98 quotations remained unchanged, 
but a slight upward tendency was recorded late 
in November. Quotations on tops and yarns 
eased slightly from the October level. 


THE COURSE OF COMMODITY PRICES 


P. C. Increase 


1913 1920 1921-22 Oct. November from Low of 
Average Peak Low Average 23, 1923 1921-22 
COMMODITY PRICE INDICES: 
BUILDING MATERIALS—Bureau of Labor Statistics. 100 300 155 182 17.4% 
Cost or Livinc—Massachusetts State Commission. 100 203 155 161.6 sig 4.3 
RETAIL Foop PricEs—Bureau of Labor Statistics... . 100 219 139 150 : 7.9 
WHOLESALE PricES—Bureau of Labor Statistics 100 247 138 153 “ 10.8 
Basic ComMopITIES—Federal Reserve Bank of N. Y. 100 296.2 121.4 147.5 145.8 20.1 
WHOLESALE COMMODITY PRICES: 
Cotron—spot, middling uplands (Ib.)...... $0.13 $0.44 $0.11 $0.297 $0.3590 221.6% 
HipEs—packer, heavy native steers (Ib.)...... = kG 02" 10 5 135 35.0 
LEATHER—sole, scoured oak backs (Ib.)....... 45 1.03 45 43 42 6.7 
PETROLEUM—Mid-Continent, 33-39.9° (bbl.) ... .93 e00 1.00 4.25 1.00 0.0 
PiG IRON—basic valley furnace (ton)........ 14.71 $8.50 17.75 24.00 20.00 12.6 
PRINT CEOURS——2)' :649 x GON CY Ga) ac cc5-< ahs: a .6- 034 165 043 O80 O84 95.2 
SuGAR—refined (Ib.) ............00008 043 BY ps 048 092 .090 87.5 
Woo.t—Ohio delaine, unwashed (Ib.) ...... 24 1.00 33 535 GS 60.6 
WooLEN Goops—11-oz. serge (yd.)... Ei3 4.05 235 2.88 2.88 22.6 


*Peak prices of hides and leather came in 1919. 
**Not available. 


Wholesale commodity prices are taken from trade papers cucting prices in leading markets 
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DEVELOPMENT NEW 

The manufacture of confectionery is centered 
largely in the states of New York, Illinois, Penn- 
sylvania, Massachusetts and Ohio. 


OF 


It is also 
concentrated to a great degree in the larger of the 
confectionery establishments. 
There are many small units in the industry, but 
those plants capitalized for $500,000 or over, 
constituting in number about five per cent of the 


manufacturing 


total, employ over one-half of the wage-earners 
and turn out over one-half of the total product. 
The large-scale production are 
probably apparent in the industry, for, although 
the number of concerns has increased during the 
last few years, the average size, measured by the 
number employed, has also increased. 

In New England, and especially in Massachu- 
setts, the confectionery business is one of the 
larger industries. Employment figures since 1920 
have shown a slight declining tendency, due pos- 
sibly in part to the adoption of improved ma- 
chinery methods. During the past year, the trend 
of employment has been marked by the regular 
seasonal fluctuations, a gradual decrease in em- 
ployment after midwinter and a sharp increase 
in the late summer and early fall. Figures show- 
ing the value of product manufactured in this 
section have also exhibited a downward trend 
since 1920, following the decline of the general 
price level. During the current year it is the ex- 
pectation of the trade that the value of the prod- 
uct will be somewhat in excess of last year’s, 
probably reaching $50,000,000 in Massachusetts, 
since sales have been generally above those of 
1922. The large manufacturers find a good mar- 
ket outside of New England, even as high as 90 


economies of 


WHOLESALE CANDY TRADE 
NET SALES OF A REPRESENTATIVE MANUFACTURER 
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ENGLAND'S CONFECTIONERY 


INDUSTRY 

per cent of the total being shipped out of Mas- 
sachusetts annually on an average, and a large 
part of this entirely outside of New England. 

Of the principal items in the cost of production, 
wages, based largely on the piecework system, 
tended upward during 1922, thus accompanying 
the general wage trend. Aggregate earnings of 
that year for asmaller number of wage-earners 
were slightly in excess of the previous year. Dur- 
ing 1923, wage advances were noted in Massa- 
chusetts establishments in the early summer and 
again in September. Of the raw materials, while 
sugar is perhaps the most important, many 
other ingredients, such as chocolate, milk, nuts 
and fruits, are consumed. The price of sugar, 
which is said to constitute about one-third of the 
total material cost on the average, advanced 
steadily during 1922 and the first half of this 
year. The price of the raw material used in the 
manufacture of coatings, which has developed 
into a substantial industry quite distinct from 
confectionery, declined somewhat during the 
past year, but hardly sufficient to offset entirely 
the increase in sugar costs. Prices of the other 
materials used have shown no appreciable de- 
cline. 

The current situation is one of seasonal ac- 
tivity in the trade. While sales thus far during 
the year have been in excess of those of the past 
two years, some resistance on the part of re- 
tailers in buying for stock was noted early in 
November. The excellent transportation facil- 
ities providing quick deliveries have probably 
tended to retard forward buying, but it is ex- 
pected that the Christmas trade of this year will 
be at least as large as during the past two years. 
| 


EXTENT OF NORMAL FULL TIME OPERATION | 
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Wholesale trade in candy has been larger this autumn than a year ago, 

but the increase was not as large as it was in the spring. The report is 

from a large manufacturer whose product has a wide distribution at 
retail. 





Production has been speeded up this autumn to take care of the usual 
seasonal peak in sales shown on the first chart. 
Source of data— Massachusetts Department of Labor and Industries. 
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A REVIEW OF THE NEW ENGLAND BOOT AND SHOE MANUFACTURING INDUSTRY 


There is a great deal of uncertainty in the New 
England boot and shoe industry at present. This 
feeling is largely attributable to two major in- 
the 
style changes and the 


fluences,—namely, dictates of numerous 
burden of heavy labor 
costs. The first of these two difficulties has been 
growing in importance. Years ago, the shoe 
manufacturer produced a more standard line of 
a reasonable number of 
special models, and in this manner kept up a 


fairly regular production schedule, with minor 


women’s footwear, with 


interruptions when the special models were in- 
troduced. Lately, however, the manufacturer of 
women’s shoes has had hundreds of styles of foot- 
wear with many varieties of leather out of which 
he must fill his orders at given delivery dates. As 
a result, the manufacturer attempts to secure 
forward orders for spring delivery during the fall 
months, while the retailer withholds his orders 
as long as he possibly can, fearing that styles 
then in effect will be discarded in the spring. 
Thus the manufacturer must either produce for 
stock without orders or curtail production. 
Specialty orders are generally placed with de- 
livery dates too close to be consistent with high- 
grade workmanship. 

The chart below gives a graphic record of the 
present situation of the average New England 


manufacturer producing both men’s and women’s 
shoes. Net new orders have slackened consid- 
erably, as compared with those of last year, since 
last May, and inasmuch as shipments represent 
the delivery of orders, they too have declined pro- 
portionately during the same period. Due to the 
heavy inventories of shoes, production has been 
allowed to slow down, in order to prevent the 
further building up of stocks on hand. During 
the month of October, over 50 per cent of the 
Massachusetts shoe firms reporting to the Mas- 
sachusetts Department of Labor and Industries 
were operating on part-time or less than capacity 
schedules, and the total number of employees 
was reduced 3% per cent over the previous 
month. 

Restrictions under which shoe operatives work 
are said to be a large factor in tending to keep 
costs high. This belief has led to the attempt to 
adjust differences, especially in those centers 
where conditions appear to be driving the in- 
dustry to other locations, or where firms have 
had to abandon certain lines of production be- 
cause of prohibitive costs. A more satisfactory 
volume of production in the boot and shoe in- 
dustry will probably result when style tenden- 
cies are more clearly determined, and when work- 
ing conditions are more satisfactory for all 
concerned. 
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These curves are based on reports from six of the larger manufacturers in New England, and the bulk of the shoes represented by these statistics 


is sold directly to the public through the manufacturers’ own stores. 
large as they were at the corresponding period last year. 


Neither net new orders, production nor shipments have recently been as 
Shipments have exceeded production, and stocks have been reduced. 
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FOREIGN TRADE AND THE FOREIGN 


Foreign trade returns for September and Oc- 
tober insure the United States a favorable mer- 
chandise balance of trade during 1923, but one 
that is small, even by comparison with pre-war 
standards. The excess of exports over imports 
totaled seven hundred million dollars in 1913, 
reached a total of four billions in 1919, and even 
last year exceeded seven hundred millions, but 
the figure for 1923 will be somewhat less than 
half that of a year ago. Heavy purchases of sugar 
and silk during the first half of 1923, coupled with 
the fact that Europe drew upon existing stocks 
rather than purchase cotton in customary quan- 
tities, helped create an unfavorable balance for 
the first six months; large cotton exports, at the 
highest price realized since midsummer of 1920, 
have been instrumental in again building up an 
export balance. 

Gold imports continue, and in sufficient volume 
to indicate that last year’s totals will be exceeded. 
There is, however, a marked difference in the 
sources from which the bullion is drawn. Gold 
from the Scandinavian countries, presumably of 
Russian origin, constituted about 30 per cent of 
the new supply received during 1922; the totals 
received from these countries have been almost 
negligible for many months. The heaviest ship- 
ments are from Great Britain, and thus, in- 
directly, from the current output of Africa. 

The first chart, at the bottom of the page, 
traces month by month the trend of both gold 
and merchandise movements, and indicates that 
any excess of merchandise exports over imports 
will be offset by the heavy gold movement into 
this country. In the second chart the trend of 
foreign exchange rates is shown by comparing 
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The balance of merchandise exports of the United States during October 

this year was larger than a year ago. The export balance for the first ten 

months of 1923, however, was less than one-quarter of the export bal- 
ance for the corresponding period a year ago 


EXCHANGE SITUATION 
movements in the general Foreign Exchange In- 
dex of the Federal Reserve Board with rates at 
which British, French and Italian exchange has 
sold during the past five years. Fluctuations 
have been so violent during recent weeks that a 
consideration of underlying economic factors is 
essential to the maintenance of proper perspec- 
tive. 

In neither Great Britain, France nor Italy is 
there evidence of a tendency toward further 
currency inflation; French note issues have in- 
creased about three per cent during the past year, 
but in the other two countries there has been a 
decline of equal proportions. Railroad traffic is 
5 per cent heavier in France and 10 per cent in 
Britain than a year ago. Both countries are 
importing increased quantities of raw materials, 
but exports of manufactured goods are in each 
case heavier than a year ago. French production 
of pig iron and crude steel is lower than the 1922 
average, but recent months show substantial 
improvement. Great Britain is producing 1,500,- 
000 more tons of coal than a year ago, half again 
as much iron and steel, is exporting more iron 
and steel manufactures, and has one-fifth fewer 
uremployed than during 1922. Italy’s strictly 
merchandise balance of trade is the least favor- 
able of the three countries, but Italy has ex- 
ported man power rather than commodities, and 
remittances from Italians throughout the world 
who desire to place their funds in Italy constitute 
a powerful offsetting factor. Political events may 
cause day-to-day fluctuations that seem spec- 
tacular, but the broad enduring trends in foreign 
exchange quotations have their roots in the 
economic condition of a country. 
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The recent decline in foreign exchange is partly due to heavy seasonal 
purchases of foodstuffs and cotton by foreign countries. 
Source of data—Federal Reserve Board. 
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STATISTICS OF CONDITION OF .THE FEDERAL RESERVE BANK OF BOSTON 
(Expressed in millions of dollars 


Oct., Nov., 


















Nov. 21, 1923, 1922, Post-War Low Post-War High 

1923 Aver. Aver. Amt. Date Amt. Date 
ToraL Loans TO MEMBER BANKS... . $50 $47 $64 $19 July, ’22 $195 Dec., '19 
Secured by Government Obligations. 19 19 23 7 July, ’22 159 May, ‘19 
Secured by Commercial Paper...... > <5 28 $1 10 May, ’22 100 Dec., ’20 


BANKERS’ ACCEPTANCES ON HAND........ 31 10 31 13 Feb., ’23 86 Dec., ’ 
U. S. GOVERNMENT SECURITIES... : er } 4 23 } June, ’23 60 June, ’ 
ToTtaL LOANS AND INVESTMENTS........ : 86 61 117 61 Apr.;, °23 267 Sept., ’2 


Tota, CAsH RESERVES...... 265 303 214 142 Feb., ’20 283 July, ’ 


TOTAL. DEPOSITS... <<.ce% 126 132 126 112 Mar., '22 140 Jan., 
Member Bank... 124 130 124 109 Mar., ’22 131 Oct., 
Government ona : 7 2 2 ss Oct:, 22 9 Mar., ’ 

CIRCULATION: FEDERAL RESERVE NOTES . 220 229 195 149 May, ’22 310 Oct., ’20 
Less than « 


COMPARATIVE STATISTICS OF NEW ENGLAND MEMBER BANKS 
IN SELECTED CIFIES* 
(Expressed in millions of dollars 


Uect.. Sept., Aug., Nov., 


Nov. 21, 1923, 1923, 1923, 1922, Post-War Low 
1923 Aver. Aver. Aver. Aver. Amt. Date 
ONNS y iesle eialoes Din eer araiesen ae $1,011 $1,023 $1,022 $1,014 $968 $877 May, ’ 
Secured by Stocks and Bonds......... are 282 288 288 292 298 230 June, ’ 
All Other Loans........... La eT See TEE eh IEG 729 735 734 722 670 621 Apr., ’ 
INGVESEMENTS cies ysctaq caus ods ae ; ee 357 351 345 345 216 May, ’2 
LOANS AND INVESTMENTS...... ceed weceesse 1,363 1,380 1,373 1,359 1,273 14,133 Jan., 
DEPOSITS Ae Rees Cer ee 2, 1,254 1,297 1,265 L2af “R25 1,006 Aug,, ’ 
Net Deniand sc... 025055 aT ee Bi 914 938 903 906 924 800 Mar.,’ 
WMC's 9's; sists.oelog! sec oN essere cia ey “OSS 330 331 328 291 200 Feb., ’ 
U..S. Governinent:. ..6.6..0% 64 TINE ee ee sii 10 29 51 23 22 9 Oct., 
3ORROWINGS FROM FEDERAL RESERVE BANK OF 
BOSTON avssa sstne. «se tot oecaerea ta tds Peers 38 33 50 43 50 8 Apr., 


RATIO OF BORROWINGS TO RESERVE DEPOSITS OF 
FEDERAL RESERVE BANK OF BOSTON........... 41.3% 344% 54.3% 46.2% 52.6% 9.3% Apr., ’ 
*Boston, Fall River, Hartford, New Bedford, New Haven, Portland, Providence, Springfield and Worcester. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


INDEX. OF PRODUCTION iN BAsic INDUSTRIES 
OMBINATION OF VIDUAL SERIE 
“COR RECTED FOR SEASONAL VARIATION. 
921 


PRICES 
MBERS OF WHOLESALE PRICES 
UNITED XGTATES BUREAU OF LABOR _SrarieTi ce 
2 92 92 











BANK CREDIT 
800 MEMBER BANKS IN LEADING CITIES 





BANK CREDIT 
ALL FEDERAL RESERVE BANKS 





Production of basic commodities and retail trade increased dur- 
ing October, and the volume of freight shipments and wholesale 
trade continued large. The level of wholesale prices and the vol- 
ume of employment showed but little change. 


PRODUCTION: The Federal Reserve Board’s index of pro- 
duction in basic industries advanced three per cent in October, 
after having declined for four months. The increase for the 
month, while due in part to the resumption of anthracite coal 
mining, also reflected increases in textiles, lumber and sugar, and 
most other industries included in the index. Employment at 
industrial establishments showed practically no change between 
September and October. 


Contract awards for new buildings increased throughout the 
country considerably more than is usual at this season, and were 
25 per cent larger than in September. Residential projects formed 
a larger proportion of the total than in any earlier month of the 
year. 


Crop estimates by the Department of Agriculture on November 
1 indicated a substantial reduction from the September forecast in 
the yield of cotton, but larger yields of corn, potatoes and apples. 


TRADE: Heavy movement of miscellaneous merchandise and 
livestock resulted in October in the largest railroad shipments of 
any month on record. Wholesale trade was 12 per cent larger than 
a year ago, and sales in all leading lines except shoes showed in- 
creases. Department store sales were 13 per cent larger than last 
October, and sales of mail order houses were the largest of any 
month since 1919. 


PRICES: Wholesale prices declined less than one per cent in 
October according to the index of the Bureau of. Labor Statistics, 
and stood approximately at the level of a year ago. The principal 
changes for the month were declines in the prices of fuel, clothing, 
metals and animal products, while wholesale pee of crops, par- 
ticularly cotton, increased. During the first half of November the 
prices of wheat, hogs, pig iron and hides receded, and prices of 
cotton and cotton goods, cement and copper advanced. 


BANK CREDIT: Since the middle of October there has been a 
slight decline in demand for credit for commercial and agricultural 
purposes at member banks in leading cities. Considerable de- 
creases in borrowings for these purposes in the New York and 
Chicago districts were partially offset by increases in other dis- 
tricts. Loans secured by stocks and bonds increased somewhat, 
while investments continued to decline, and reached the low 
point for the year. 


The total member bank accommodation at Federal Reserve 
banks declined between October 17 and November 21, and on the 
latter date was the lowest since the middle of the year. The total 
volume of Federal Reserve bank credit outstanding, however, 
remained relatively constant because of increased purchases of 
bills in the open market. The volume of Federal Reserve note cir- 
culation declined by about $50,000,000 during the period, while 
other forms of money in circulation increased. 


Money rates showed an easier tendency and during the early 
part of November the open market rate on commercial paper in 
New York declined from 5-514 to five per cent. 








